Group Chief Executive Officer

Date: 11 May 2022

Ref: 10/10/177 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by

Moody's Investors Service

Kuwait Finance House
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in reference to the above, and in interest of Kuwait Finance
House “KFH” at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 28 April 2022,

Moody's Investors has affirmed:

® the Deposit ratings at A2 / P-1.

® the Counterparty Risk Ratings at A1/ P-1.

® the Counterparty Risk Assessment at A1(cr) / P-1(cr).

® the outlook at (Stable) in line with the stable outlook on

Kuwait's issuer rating.

® the Standalone Baseline Credit Assessments at baa3.

There is no impact on the KFH’s Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form’
{hat has been submitted to Capital Market Authority.

Best Regards,

Abdulwahab Issa Al-Rushood
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KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700
Issued and Paid Up Capital KD 928,570,712.700
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11 May 2022

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Date

Listed Company Name

Ticker No.

Entity Issues the Rating

11 May 2022 2022 53l 11
Kuwait Finance House (KFH) (i) fueSI Jugadd! oy
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Moody's Investors Service
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Rating Category

Category Action ST ApeS
Rating
Long-term Bank Deposits Affirmed A2 ol il Jof Aliglo ailagll ouuds
Short-term Bank Deposits Affirmed P-1 s i) S 8 puad adloglf euds
Outlook Affirmed L i s ddaiadl 8,
Stable
Long-term Counterparty Risk Assessment Affirmed A1(cr) Sl Jo¥l alsgls JyLall (3 hall Jlolies ouds
Short-term Counterparty Risk Assessment | Affirmed P-1(cr) Sl J2¥ Byuad Jilall 8yl Jholies euds
Long-term Counterparty Risk Rating Affirmed A1 Sl Ja¥i dligh blall bkl Jbles Cadias
Short-term Counterparty Risk Rating Affirmed P-1 Sl Jo¥l B aiad Ll L8yl bl cadiias
Baseline Credit Assessment Affirmed baa3 s bl Giley! eadl!
Adjusted Baseline Credit Assessment Affirmed baa3 s Juall @-«L‘ﬁt Sl puadl!

(A1)

Rating Category

Obligations rated A are judged to be upper-medium
grade and are subject to low credit risk.
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(A1)

(baa3)

Issuers are judged to have medium-grade intrinsic, or
standalone, financial strength, and subject to moderate
credit risk and, as such, may possess certain
speculative credit elements absent any possibility of
extraordinary support from an affiliate / a government.
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(baa3)

P-1(cr)

Issuers have a superior ability to honor short-term
operating obligations.
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® Modifier 1: The obligation ranks in the higher end of generic
rating category.

® Modifier 2: Indicates a mid-range ranking.

© Modifier 3: The obligation ranks in the lower end of generic
rating category.
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Rating Effect on the Status of The Company

There is no impact on the KFH’s Financial Position.
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Current Outlook

Stable Outlook
In line with the Stable outlook on the sovereign rating.
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Translation of the Press Release or Executive Summary

The A2 long-term deposit rating assigned to KFH. (KFH) is
based on the bank's standalone Baseline Credit Assessment
(BCA) of baa3 and our expectation of a very high likelihood of
support from the Government of Kuwait (A1 stable), if
needed.

KFH's BCA captures the bank's strong and diversified Islamic
franchise, which supports its solid profitability; improved
asset risk compared with the pre-2014 levels and robust
capitalisation. These strengths are counterbalanced by
sector concentration and significant international operations
in countries where we expect operating conditions to strain

subsidiaries' financial metrics.

Credit Strengths:

- Strong and diversified Islamic franchise, which supports.
its core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalisation and liquidity.

- Very high likelihood of support from the Kuwaiti

government.

Credit Challenges:

- Regional operations in countries with weaker operating
conditions.

- Ongoing divestment of legacy exposures.

KFH has a strong retail franchise because of its pioneering
role as a provider of Islamic products in Kuwait. The bank
holds around 23% of the domestic (Kuwait) banking system's

total assets.

KFH's international operations have been growing. They
bring significant geographic diversification, which benefits
the bank's revenue generation. The overseas businesses
generated around 62% of total operating income in 2021, up
from 43% in 2013.
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® KFH's asset quality had been improving over the last few

years. The nonperforming financing (NPF, analogous to the
nonperforming loan) as indicated by the bank's Stage 3
financing receivables stood at 3.18% of net financing
receivables before impairment as of YE 2021(YE 2020: 3.8%).
KFH's profitability (as measured by the bank's net income to
tangible assets) increased to 1.4% as at year end 2021
compared to 0.9% during the same period of 2020 driven by
lower provisioning costs (KWD135 million from KWD284
million during the same period in 2020). The bank's
profitability is mainly supported by growth in financing

assets and the strong.

KFH has robust funding and liquidity, with liquid banking
assets/tangible banking assets of around 37% as of
December 2021. These liquidity metrics compare favourably

with the Kuwaiti system average.

iy Al Aldall o gl IS Lms " ey Jguol B9 s
il 3 Ay (o dsgatd] giacha disy (§ e 5 LaS B larl | b gall
AU 2l %3.8) 2021 Ayl § Jsgalll gncks ioy Jlaaf (0 %3.18
.(2020

Jsaelll JI el Jos lay ol @I ) "eli” Ay oyl
BAA) IS5 %0.9 5 Aijlie 2021 ale Ll § %14 Audy (Augall
Ogale 135) ciliayasel] CalSs (olisl degdie 2020 ale (po L
(2020 ple oy L BAAN IS5 usS slis Oguls 284 (o (GugS sl
Jsalll a3 I3 (on (gualsl JSy oSl Jagadd] s Ay s oy
S5l dlall ! ialag dudssadl

Jssol aily o Aguadly Jagarll 5ods Gl agarl] oty piatsy
oz § LS %37 Jlg> Augall] ddpiall Jouadl /abiludl 2d pial
AU Ta s gie o (3lomsl JSc 0.1 Wguad! (putslie Z3)lie 035 .2021
ugSI W 3 & el

(78}

Muwait Finance House

et X





